UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM C-AR
UNDER THE SECURITIES ACT OF 1933
(Mark one.)
! Form C: Offering Statement
! Form C-U: Progress Update
! Form C/A: Amendment to Offering Statement
! Check box if Amendment is material and investors must reconfirm within five business
days.
"#Form C-AR: Annual Report
! Form C-AR/A: Amendment to Annual Report
! Form C-TR: Termination of Reporting
Name of issuer
PittMoss LLC
Legal status of issuer
Form
Limited Liability Company
Jurisdiction of Incorporation/Organization
Delaware
Date of organization
January 6, 2015
Physical address of issuer
2603 Duss Avenue, Ambridge, PA 15003
Website of issuer
https://www.pittmoss.com
Current number of employees
8

1

Most recent fiscal year-end

Prior fiscal year-end

(2020)

(2019)

Total Assets

$926,534

$858,236

Cash & Cash Equivalents

$256,786

$216,049

Accounts Receivable

$186,428

$165,348

Short-term Debt

$185,312

$79,338

Long-term Debt

$159,262

$0

Revenues/Sales

$563,821

$408,222

Cost of Goods Sold

$445,309

$311,366

Taxes Paid

$0

$0

Net Income

$(879,163)

$(722,846)
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April 26, 2021
FORM C-AR
PittMoss LLC

This Form C-AR (including the cover page and all exhibits attached hereto, the "Form CAR) is being furnished by PittMoss LLC, a Delaware Limited Liability Company (the
"Company," as well as references to "we," "us," or "our") for the sole purpose of providing
certain information about the Company as required by the Securities and Exchange Commission
("SEC").
No federal or state securities commission or regulatory authority has passed upon the
accuracy or adequacy of this document. The U.S. Securities and Exchange Commission
does not pass upon the accuracy or completeness of any disclosure document or literature.
The Company is filing this Form C-AR pursuant to Regulation CF (§ 227.100 et seq.)
which requires that it must file a report with the Commission annually and post the report
on its website at https://www.pittmoss.com no later than 120 days after the end of each
fiscal year covered by the report. The Company may terminate its reporting obligations in
the future in accordance with Rule 202(b) of Regulation CF (§ 227.202(b)) by 1) being
required to file reports under Section 13(a) or Section 15(d) of the Exchange Act of 1934, as
amended, 2) filing at least one annual report pursuant to Regulation CF and having fewer
than 300 holders of record, 3) filing annual reports for three years pursuant to Regulation
CF and having assets equal to or less than $10,000,000, 4) the repurchase of all the
Securities sold pursuant to Regulation CF by the Company or another party, or 5) the
liquidation or dissolution of the Company.
The date of this Form C-AR is April 26, 2021.
THIS FORM C-AR DOES NOT CONSTITUTE AN OFFER TO PURCHASE OR SELL
SECURITIES.
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CAUTIONARY NOTE CONCERNING FORWARD-LOOKING STATEMENTS
This Form C-AR and any documents incorporated by reference herein contain forward-looking statements
and are subject to risks and uncertainties. All statements other than statements of historical fact or relating
to present facts or current conditions included in this Form C-AR are forward-looking statements.
Forward-looking statements give our current reasonable expectations and projections regarding our
financial condition, results of operations, plans, objectives, future performance and business. You can
identify forward-looking statements by the fact that they do not relate strictly to historical or current facts.
These statements may include words such as “anticipate,” “estimate,” “expect,” “project,” “plan,”
“intend,” “believe,” “may,” “should,” “can have,” “likely” and other words and terms of similar meaning
in connection with any discussion of the timing or nature of future operating or financial performance or
other events.
The forward-looking statements contained in this Form C-AR and any documents incorporated by
reference herein are based on reasonable assumptions we have made in light of our industry experience,
perceptions of historical trends, current conditions, expected future developments and other factors we
believe are appropriate under the circumstances. As you read and consider this Form C-AR, you should
understand that these statements are not guarantees of performance or results. Although we believe that
these forward-looking statements are based on reasonable assumptions, you should be aware that many
factors could affect our actual operating and financial performance and cause our performance to differ
materially from the performance anticipated in the forward-looking statements. Should one or more of
these risks or uncertainties materialize, or should any of these assumptions prove incorrect or change, our
actual operating and financial performance may vary in material respects from the performance projected
in these forward-looking statements.
Any forward-looking statement made in this Form C-AR or any documents incorporated by reference
herein speaks only as of the date of this for C-AR. Factors or events that could cause our actual
operating and financial performance to differ may emerge from time to time, and it is not possible for
the Company to predict all of them. The Company undertakes no obligation to update any forwardlooking statement, whether as a result of new information, future developments or otherwise, except as
mat be required by law.
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About this Form C-AR
You should rely only on the information contained in this Form C-AR. We have not authorized anyone to
provide you with information different from that contained in this Form C-AR. You should assume that the
information contained in this Form C-AR is accurate only as of the date of this Form C-AR, regardless of
the time of delivery of this Form C-AR. Our business, financial condition, results of operations, and
prospects may have changed since that date.
Statements contained herein as to the content of any agreements or other document are summaries and,
therefore, are necessarily selective and incomplete and are qualified in their entirety by the actual
agreements or other documents.
SUMMARY
The following summary is qualified in its entirety by more detailed information that may appear
elsewhere in this Form C-AR and the Exhibits hereto.
PittMoss LLC (the "Company" or “PittMoss”) is a Delaware Limited Liability, formed on January 6,
2015.
The Company is located at 2603 Duss Avenue, Ambridge, PA 15003.
The Company’s website is https://www.pittmoss.com.
The information available on or through our website is not a part of this Form C-AR.
The Business
PittMoss manufactures gardening mixes and soil amendments from recycled paper products. The Company
conducts business in Pennsylvania and sells products direct to commercial growers (B2B) and through
one-hundred fifty (150) garden centers across twenty-two (22) states in addition to internet sales
throughout the United States.
RISK FACTORS
Risks Related to the Company’s Business and Industry
We have a limited operating history upon which you can evaluate our performance, and accordingly,
our prospects must be considered in light of the risks that any new company encounters.
The Company is still in an early phase and we are just beginning to implement our business plan. There
can be no assurance that we will ever operate profitably. The likelihood of our success should be
considered in light of the problems, expenses, difficulties, complications and delays usually encountered
by early-stage companies. The Company may not be successful in attaining the objectives necessary for it
to overcome these risks and uncertainties.
Global crises such as COVID-19 can have a significant effect on our business operations and revenue
projections.
Despite shelter-in-place orders and non-essential business closings potentially happening throughout 2020
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and into the future due to COVID-19, the Company’s revenues were not adversely affected. However, the
extent to which the COVID-19 pandemic will ultimately impact our business, results of operations,
financial condition and cash flows depends on future developments that are highly uncertain, rapidly
evolving and difficult to predict at this time. Depending on the length and severity of the of the COVID-19
pandemic, we may experience an increase or decrease in future customer orders driven by consumer
shopping, consumption behavior and retail foot traffic. We are not able to predict the impact, if any,
COVID-19 may have on the seasonality of our business.
The amount of capital the Company is attempting to raise in this Offering may not be enough to sustain
the Company’s current business plan.
In order to achieve the Company’s near and long-term goals, the Company may need to procure funds in
addition to the amount raised in the Offering. There is no guarantee the Company will be able to raise such
funds on acceptable terms or at all. If we are not able to raise sufficient capital in the future, we may not be
able to execute our business plan, our continued operations will be in jeopardy and we may be forced to
cease operations and sell or otherwise transfer all or substantially all of our remaining assets, which could
cause an Investor to lose all or a portion of their investment.
We may face potential difficulties in obtaining capital.
We may have difficulty raising needed capital in the future as a result of, among other factors, our lack of
revenues from sales, as well as the inherent business risks associated with our Company and present and
future market conditions. We may require additional funds to execute our business strategy and conduct
our operations. If adequate funds are unavailable, we may be required to delay, reduce the scope of or
eliminate one or more of our research, development or commercialization programs, product launches or
marketing efforts, any of which may materially harm our business, financial condition and results of
operations.
We may implement new lines of business or offer new products and services within existing lines of
business.
As an early-stage company, we may implement new lines of business at any time. There are substantial
risks and uncertainties associated with these efforts, particularly in instances where the markets are not
fully developed. In developing and marketing new lines of business and/or new products and services, we
may invest significant time and resources. Initial timetables for the introduction and development of new
lines of business and/or new products or services may not be achieved, and price and profitability targets
may not prove feasible. We may not be successful in introducing new products and services in response to
industry trends or developments in technology, or those new products may not achieve market acceptance.
As a result, we could lose business, be forced to price products and services on less advantageous terms to
retain or attract clients or be subject to cost increases. As a result, our business, financial condition or
results of operations may be adversely affected.
We rely on other companies to provide components and services for our products.
We depend on suppliers and contractors to meet our contractual obligations to our customers and conduct
our operations. Our ability to meet our obligations to our customers may be adversely affected if suppliers
or contractors do not provide the agreed-upon supplies or perform the agreed-upon services in compliance
with customer requirements and in a timely and cost-effective manner. Likewise, the quality of our
products may be adversely impacted if companies to whom we delegate manufacture of major components
or subsystems for our products, or from whom we acquire such items, do not provide components which
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meet required specifications and perform to our and our customers’ expectations. Our suppliers may be
unable to quickly recover from natural disasters and other events beyond their control and may be subject
to additional risks such as financial problems that limit their ability to conduct their operations. The risk of
these adverse effects may be greater in circumstances where we rely on only one or two contractors or
suppliers for a particular component. Our products may utilize custom components available from only one
source. Continued availability of those components at acceptable prices, or at all, may be affected for any
number of reasons, including if those suppliers decide to concentrate on the production of common
components instead of components customized to meet our requirements. The supply of components for a
new or existing product could be delayed or constrained, or a key manufacturing vendor could delay
shipments of completed products to us adversely affecting our business and results of operations.
We rely on various intellectual property rights, including trademarks, in order to operate our business.
The Company relies on certain intellectual property rights to operate its business. The Company’s
intellectual property rights may not be sufficiently broad or otherwise may not provide us a significant
competitive advantage. In addition, the steps that we have taken to maintain and protect our intellectual
property may not prevent it from being challenged, invalidated, circumvented or designed around,
particularly in countries where intellectual property rights are not highly developed or protected. In some
circumstances, enforcement may not be available to us because an infringer has a dominant intellectual
property position or for other business reasons, or countries may require compulsory licensing of our
intellectual property. Our failure to obtain or maintain intellectual property rights that convey competitive
advantage, adequately protect our intellectual property or detect or prevent circumvention or unauthorized
use of such property, could adversely impact our competitive position and results of operations. We also
rely on nondisclosure and noncompetition agreements with employees, consultants and other parties to
protect, in part, trade secrets and other proprietary rights. There can be no assurance that these agreements
will adequately protect our trade secrets and other proprietary rights and will not be breached, that we will
have adequate remedies for any breach, that others will not independently develop substantially equivalent
proprietary information or that third parties will not otherwise gain access to our trade secrets or other
proprietary rights. As we expand our business, protecting our intellectual property will become
increasingly important. The protective steps we have taken may be inadequate to deter our competitors
from using our proprietary information. In order to protect or enforce our patent rights, we may be required
to initiate litigation against third parties, such as infringement lawsuits. Also, these third parties may assert
claims against us with or without provocation. These lawsuits could be expensive, take significant time and
could divert management’s attention from other business concerns. The law relating to the scope and
validity of claims in the technology field in which we operate is still evolving and, consequently,
intellectual property positions in our industry are generally uncertain. We cannot assure you that we will
prevail in any of these potential suits or that the damages or other remedies awarded, if any, would be
commercially valuable.
The Company is dependent on its management and sales teams, and the loss of one or more members of
these groups could harm the business and prevent the Company from implementing its business plan in
a timely manner.
Our success depends substantially upon the continued services of our management team, particularly our
Chief Executive Officer, Brian Scott. The Company has entered into an employment agreement with Mr.
Scott. The unexpected loss of Mr. Scott or any other member of our management team could harm the
Company’s business, financial condition, cash flow or results of operations.
We are also substantially dependent on the continued services of our sales team because of their industry
experience and knowledge of our products, customers and technology. We do not have employment
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agreements with any of our sales personnel and, therefore, they could terminate their employment with us
at any time. The loss of one or more of the members of our sales team could harm the Company’s business,
financial condition, cash flow or results of operations.
Although dependent on certain key personnel, the Company does not have any key person life insurance
policies on any such people.
We are dependent on certain key personnel in order to conduct our operations and execute our business
plan, however, the Company has not purchased any insurance policies with respect to those individuals in
the event of their death or disability. Therefore, if any of these personnel die or become disabled, the
Company will not receive any compensation to assist with such person’s absence. The loss of such person
could negatively affect the Company and our operations. We have no way to guarantee key personnel will
stay with the Company, as many states do not enforce non-competition agreements, and therefore
acquiring key man insurance will not ameliorate all of the risk of relying on key personnel.
Damage to our reputation could negatively impact our business, financial condition and results of
operations.
Our reputation and the quality of our brand are critical to our business and success in existing markets and
will be critical to our success as we enter new markets. Any incident that erodes consumer loyalty for our
brand could significantly reduce its value and damage our business. We may be adversely affected by any
negative publicity, regardless of its accuracy. Also, there has been a marked increase in the use of social
media platforms and similar devices, including blogs, social media websites and other forms of internetbased communications that provide individuals with access to a broad audience of consumers and other
interested persons. The availability of information on social media platforms is virtually immediate as is its
impact. Information posted may be adverse to our interests or may be inaccurate, each of which may harm
our performance, prospects or business. The harm may be immediate and may disseminate rapidly and
broadly, without affording us an opportunity for redress or correction.
Our business could be negatively impacted by cyber security threats, attacks and other disruptions.
Like others in the industry, we continue to face advanced and persistent attacks on our information
infrastructure where we manage and store various proprietary information and sensitive/confidential data
relating to our operations. These attacks may include sophisticated malware (viruses, worms, and other
malicious software programs) and phishing emails that attack our products or otherwise exploit any
security vulnerabilities. These intrusions sometimes may be zero-day malware that are difficult to identify
because they are not included in the signature set of commercially available antivirus scanning programs.
Experienced computer programmers and hackers may be able to penetrate our network security and
misappropriate or compromise our confidential information or that of our customers or other third parties,
create system disruptions, or cause shutdowns. Additionally, sophisticated software and applications that
we produce or procure from third parties may contain defects in design or manufacture, including “bugs”
and other problems that could unexpectedly interfere with the operation of the information infrastructure.
A disruption, infiltration or failure of our information infrastructure systems or any of our data centers as a
result of software or hardware malfunctions, computer viruses, cyber-attacks, employee theft or misuse,
power disruptions, natural disasters or accidents could cause breaches of data security, loss of critical data
and performance delays, which in turn could adversely affect our business.
Security breaches of confidential customer information, in connection with our electronic processing of
credit and debit card transactions, or confidential employee information may adversely affect our
business.
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Through third party service providers we indirectly collect and store sensitive data, including intellectual
property, our proprietary business information and that of our customers, and personally identifiable
information of our customers and employees. The integrity and protection of that data is critical to us. The
information, security and privacy requirements imposed by governmental regulation are increasingly
demanding. Our systems may not be able to satisfy these changing requirements and customer and
employee expectations or may require significant additional investments or time in order to do so. A
breach in the security of our information technology systems or those of our service providers could lead to
an interruption in the operation of our systems, resulting in operational inefficiencies and a loss of profits.
Additionally, a significant theft, loss or misappropriation of, or access to, customers’ or other proprietary
data or other breach of our information technology systems could result in fines, legal claims or
proceedings.
The use of individually identifiable data by our business, our business associates and third parties is
regulated at the state, federal and international levels.
The regulation of individual data is changing rapidly, and in unpredictable ways. A change in regulation
could adversely affect our business, including causing our business model to no longer be viable. Costs
associated with information security – such as investment in technology, the costs of compliance with
consumer protection laws and costs resulting from consumer fraud – could cause our business and results
of operations to suffer materially. Additionally, the success of our online operations depends upon the
secure transmission of confidential information over public networks, including the use of cashless
payments. The intentional or negligent actions of employees, business associates or third parties may
undermine our security measures. As a result, unauthorized parties may obtain access to our data systems
and misappropriate confidential data. There can be no assurance that advances in computer capabilities,
new discoveries in the field of cryptography or other developments will prevent the compromise of our
customer transaction processing capabilities and personal data. If any such compromise of our security or
the security of information residing with our business associates or third parties were to occur, it could
have a material adverse effect on our reputation, operating results and financial condition. Any
compromise of our data security may materially increase the costs we incur to protect against such
breaches and could subject us to additional legal risk.
The Company is not subject to Sarbanes-Oxley regulations and may lack the financial controls and
procedures of public companies.
The Company may not have the internal control infrastructure that would meet the standards of a public
company, including the requirements of the Sarbanes Oxley Act of 2002. As a privately held (non-public)
Company, the Company is currently not subject to the Sarbanes Oxley Act of 2002, and its financial and
disclosure controls and procedures reflect its status as a development stage, non-public company. There
can be no guarantee that there are no significant deficiencies or material weaknesses in the quality of the
Company's financial and disclosure controls and procedures. If it were necessary to implement such
financial and disclosure controls and procedures, the cost to the Company of such compliance could be
substantial and could have a material adverse effect on the Company’s results of operations.
We operate in a highly regulated environment, and if we are found to be in violation of any of the
federal, state, or local laws or regulations applicable to us, our business could suffer.
We are also subject to a wide range of federal, state, and local laws and regulations, such as local licensing
requirements, and retail financing, debt collection, consumer protection, environmental, health and safety,
creditor, wage-hour, anti-discrimination, whistleblower and other employment practices laws and
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regulations and we expect these costs to increase going forward. The violation of these or future
requirements or laws and regulations could result in administrative, civil, or criminal sanctions against us,
which may include fines, a cease-and-desist order against the subject operations or even revocation or
suspension of our license to operate the subject business. As a result, we have incurred and will continue to
incur capital and operating expenditures and other costs to comply with these requirements and laws and
regulations.
IN ADDITION TO THE RISKS LISTED ABOVE, RISKS AND UNCERTAINTIES NOT
PRESENTLY KNOWN, OR WHICH WE CONSIDER IMMATERIAL AS OF THE DATE OF
THIS FORM C-AR, MAY ALSO HAVE AN ADVERSE EFFECT ON OUR BUSINESS.
BUSINESS
Description of the Business
PittMoss makes and sells soil amendments, soil mixes, and animal bedding made from recycled cellulose
fiber materials such as paper and cardboard.
PittMoss’ growing media provides improved growing conditions for plants when compared to traditional
peat-based soils, while at the same time being better for the environment because it eliminates the massive
carbon emissions related to peat mining, reduces water usage and reduces fertilizer runoff.
The Company’s animal bedding products provide improved moisture and ammonia absorption while
generating less dust than competitive products.
Business Plan
PittMoss makes and sells a next generation growing media made from recycled paper and a proprietary
mix of organic additives that is proven to grow bigger, stronger plants than most peat-based mixes. The
Company has a line of commercial grower mixes and a line of retail products, as well as an animal bedding
product. The Company expects to achieve profitability by selling its products through multiple channels:
•

Commercial: PittMoss direct sells growers through a sample/trial process. The Company offers
growing expertise to ensure its products are used effectively. The Company also provides post-sales
support to ensure good crop/root growth. The Company advertises its products through grower
magazines and trade shows.

•

Wholesale: PittMoss employs and contracts sales reps who sell to garden centers and fulfill orders
through a distribution partner. The Company helps to drive “sell-through” with brand ambassadors
holding sales events at various locations in season.

•

Retail: PittMoss direct sells to customers on its website, www.pittmoss.com, and on Amazon using
a digital marketing strategy. The Company advertises its products on social media sites, such as
FaceBook, Instagram, and Twitter.

The Company’s products have also been marketed for other uses. For example, PittMoss Prime has
been sold as worm bedding material. In addition, PittMoss Grower Grade has been marketed as
PittMoss CannaBlend. PittMoss CannaBlend is certified suitable for Cannabis growth by Redfield
Proctor.
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The Company’s Products and/or Services
Product / Service
PittMoss Prime
PittMoss
Performance
PittMoss
Grower Grade

Description
Retail soil amendment used in
gardens, raised beds, and as a
compost starter
100% organic potting soil that
includes natural fertilizers
Soil amendment that helps improve
soil and competitive products

PittMoss PM1

Peatlite Based Mix with 33%
PittMoss

PittMoss PM2

Peat-bark based mix with 33%
PittMoss

PittMoss
Prestige/Roost
PittMoss
Coco Complete

Animal Bedding
Peat-free potting mix that is a blend
of PittMoss fibers, coconut coir,
and custom nutrients

Current Market
Home gardeners, composters and
vermiculturists
Home gardeners and organic farmers
Commercial horticulture growers and
nurseries including the mushroom and
cannabis industries
Commercial horticulture growers and
nurseries including the mushroom and
cannabis industries
Commercial horticulture growers and
nurseries including the mushroom and
cannabis industries
Animal owners currently focused in the
equine and poultry markets
Home gardeners and organic farmers

Competition
The markets in which our products are sold are highly competitive. Our products compete against similar
products of many large and small companies, including well-known global competitors. In many of the
markets and industry segments in which we sell our products, we compete against other branded products
as well as retailers’ private-label brands. Product quality, performance, value and packaging are also
important differentiating factors.
Our main competitor is Canadian Sphagnum Peat Moss, which is a commoditized product that is both
imported and responsible for the loss of wetlands and CO2 emissions. PittMoss can also be a substitute for
perlite, vermiculite, coco coir, and others. Our top three branded competitors are ProMix BX, Bumper
Crop (Coast of Maine), and FoxFarm.
Scott’s Miracle Gro is the best-known brand in the industry, but it is known as a low-cost, low-quality
product sold in big-box stores. PittMoss competes with the premium brands in the industry and is only sold
in higher-value garden centers and independently owned hardware or feed stores.
Customer Base
We sell our products to commercial growers of cannabis, mushroom, ground cover, perennials, annuals,
and mixers/blenders. We direct sells growers through a sample/trial process and advertise through grower
magazines and trade shows. We also sell our products direct-to-consumer via our PittMoss.com website
and Amazon. In addition, through our wholesale strategy, we sell our products to consumers through 150
home and garden centers in 22 states. We employ and contract independent sales reps who sell to garden
centers. We help to drive “sell through” with brand ambassadors holding sales events at various locations
12

in season.
Supply Chain
The Company’s ingredients and supply chain are proprietary and protected information. Paper, cardboard,
and other paper-based materials make up more than 80% of the Company’s products, and the Company
buys most of these materials from several recyclers in the Pittsburgh area. PittMoss purchases its other
proprietary ingredients and packaging materials from various local and regional vendors. The Company’s
goal is to maintain a local supply chain as much as possible for local and communal support. To that end,
the Company’s ingredients are generally shipped within a 100-mile radius. Comparatively, the Company’s
peat-based competitors must import and truck peat from Canada, where 98% of peat is harvested. Because
the Company is peat-free or peat-reduced, this provides the Company with a competitive advantage of
lower shipping and importing costs for its raw materials.
PittMoss manufactures its products at its factory located in Ambridge, PA. The factory is equipped
with equipment to fiberize the paper and cardboard, a mixer, conveyor belts, scales, and forklift. The
Company is operating below its capacity, so it has room to grow. The Company’s manufacturing
process involves trade secrets and is difficult to replicate or reverse engineer. The Company has also
filed for patent protection around its proprietary mixing process. The Company believes its trade
secrets are very valuable and provide a significant market advantage because PittMoss is the only
recycled material soil-based product.
Intellectual Property
Application or
Registration #
US
2016/0096779A1

4384424

Title

Description

File Date

Grant Date

Country

Materials Suitable as
Substitutes for Peat
Mosses and Processes and
Apparatus Therefor

Patent

09/17/2015

Pending

USA

PITTMOSS

Trademark

04/18/2011

08/13/2013

USA

Governmental/Regulatory Approval and Compliance
The Company is subject to and affected by the laws and regulations of U.S. federal, state and local
governmental authorities. These laws and regulations are subject to change.
Litigation
The Company is not subject to any current litigation or threatened litigation.

[Remainder of page intentionally left blank]
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DIRECTORS, OFFICERS AND EMPLOYEES
The directors, officers, and managers of the Company are listed below along with all positions and offices
held at the Company and their principal occupation and employment responsibilities for the past three (3)
years.
Name

Positions and Offices
Held at the Company

Brian Scott

CEO & President
Director

Principal Occupation and
Employment Responsibilities for
the Last Three (3) Years
PittMoss LLC, CEO & Director,
May 2016 – Present

Education
Pennsylvania State
University University Park,
B.A., History (1990)
Gannon University,
M.S., Computer and
Information Science
(2007)

Mont Handley

Director & Founder

PittMoss LLC, Director &
Founder, July 2011 – Present

Purdue University,
B.A., History (1988)

Purdue University – Northwest,
Commercialization and
Manufacturing Excellence
Center, Entrepreneur-inResidence/Associate Director, June
2016 – Present
POTplugs Development
Company, LLC, Founder &
Managing Member, September
2017 – Present
David Lilly

Director

Carl Nicolia

Director

Lilly Management Group, Owner, State University of
2018 – Present
New York,
Morrisville, A.A.S.,
Express Cash Advance, Inc.,
Business
COO & Secretary, 2004 – 2019
Management (1981)
PSNergy, LLC, President, January Gannon University,
2013 - Present
B.S.M.E, Mechanical
Engineering (1984)
Oakland University,
M.S.E., Engineering
(1986)
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Indemnification
Indemnification is authorized by the Company to managers, officers or controlling persons acting in their
professional capacity pursuant to Delaware law. Indemnification includes expenses such as attorney’s fees
and, in certain circumstances, judgments, fines and settlement amounts actually paid or incurred in
connection with actual or threatened actions, suits or proceedings involving such person, except in certain
circumstances where a person is adjudged to be guilty of gross negligence or willful misconduct, unless a
court of competent jurisdiction determines that such indemnification is fair and reasonable under the
circumstances.
Employees
The Company currently has Eight (8) employees: Six (6) Full-Time / Two (2) Part-Time.
CAPITALIZATION, DEBT AND OWNERSHIP
Capitalization
As of the date of this Form C-AR, the Company has issued the following outstanding securities:
Type of security

Common Units

Amount Outstanding

7,590,821

Voting Rights

Each holder of record of Common Units is
entitled to one vote for each Common Unit
held.

Anti-Dilution Rights
How this security may limit, dilute or
qualify the Security issued pursuant to
Regulation CF

None.
The Company’s board of directors (the
“Board”) and members may authorize and
issue additional Common Units at a later date.

Percentage ownership of the Company by
the holders of such security (assuming
conversion prior to the Offering if
convertible securities).

14.14%*

* Assumes conversion of outstanding SAFE instruments at a $7mm valuation cap together with full vesting
and exercise of all outstanding options.

[Remainder of page intentionally left blank]
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Type of security

Series Seed Preferred Units++

Amount Outstanding

42,036,335

Voting Rights

Each holder of record of Series Seed Preferred
Units is entitled to one vote for each Common
Unit into which each Series Seed Preferred
Unit held is convertible.

Anti-Dilution Rights

The conversion rate of the Series Seed
Preferred Units is subject to adjustment
pursuant to a standard, broad-based, weighted
average anti-dilution adjustment formula,
subject to customary exceptions, as set forth
in the Company’s current operating
agreement. The conversion price will also be
subject to proportional adjustments for splits,
distributions, recapitalizations, etc.

How this security may limit, dilute or
qualify the Security issued pursuant to
Regulation CF

The Board and members may authorize and
issue additional Series Seed Preferred Units
and other classes of Preferred Units at a later
date.(1)

Percentage ownership of the Company by
the holders of such security (assuming
conversion prior to the Offering if
convertible securities).

78.30%*

* Assumes conversion of outstanding SAFE instruments at a $7mm valuation cap together with full vesting
and exercise of all outstanding options.
++

For so long as a management agreement between the Company and one of the holders of Series Seed
Preferred Units (the “Management Agreement Holder”) is in effect, the Management Agreement Holder
has the right to appoint one (1) member of the Board.
The holders of Series Seed Preferred Units, exclusively and as a separate class, have certain special voting
rights, such as the right to appoint two (2) members of the Board.
In addition, at any time when Series Seed Preferred Units are outstanding, the following must be approved
by the holders of a majority of the Series Seed Preferred Units then outstanding, voting together as a single
class and not as a separate series:
a) consummation of a liquidation event or effecting any other merger or consolidation;
b) amendment, alteration or repeal of any provision of the operating agreement or Certificate of
Formation in a manner that adversely affects the powers, preferences or rights of the Series Seed
Preferred Units;
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c) creating, or authorizing the creation of, or issuing or obligating itself to issue any additional class or
series of equity unless the same ranks junior to the Series Seed Preferred Units with respect to the
distribution of assets on the liquidation, dissolution or winding up of the Company, the payment of
distributions and rights of redemption, or increase the number of Series Seed Preferred Units or
increase the number of units of any additional class or series of equity unless the same ranks junior
to the Series Seed Preferred Units with respect to distribution of assets on the liquidation,
dissolution or winding up of the Company, the payment of distributions and rights of redemption;
d) (i) reclassification, alteration or amendment of any existing security of the Company that is pari
passu with the Series Seed Preferred Units in respect of the distribution of assets on the liquidation,
dissolution or winding up of the Company, the payment of distributions or rights of redemption, if
such reclassification, alteration or amendment would render such other security senior to the Series
Seed Preferred Units in respect of any such right, preference, or privilege or (ii) reclassification,
alteration or amendment of any existing security of the Company that is junior to the Series Seed
Preferred Units in respect of distribution of assets on the liquidation, dissolution or winding up of
the Company, the payment of distributions or rights of redemption, if such reclassification,
alteration or amendment would render such other security senior to or pari passu with the Series
Seed Preferred Units in respect of any such right, preference or privilege;
e) purchasing or redeeming or paying or declaring any distribution or making any distribution on, any
equity of the Company other than (i) redemptions or distributions of the Series Seed Preferred
Units as expressly authorized in the operating agreement of the Company, (ii) distributions payable
on the Common Units solely in the form of additional Common Units, and (iii) repurchases of
equity from former employees, officers, directors, consultants or other persons who performed
services for the Company as approved by the Board, including the approval of at least one member
of the Board appointed by the holders of Series Seed Preferred Units;
f) creating, or authorizing the creation of, or issuing, or authorizing the issuance of any debt security,
or permitting any subsidiary to take any such action with respect to any debt security, if the
aggregate indebtedness of the Company and its subsidiaries for borrowed money following such
action would exceed $50,000 unless such debt security has received the prior approval of the
Board, including the approval of at least one member of the Board appointed by the holders of
Series Seed Preferred Units;
g) creating or holding equity in any subsidiary that is not wholly owned by the Company, or selling,
transferring or otherwise disposing of any equity of any direct or indirect subsidiary of the
Company, or permitting any direct or indirect subsidiary to sell, lease transfer exclusively license or
otherwise dispose of all or substantially all of the assets of such subsidiary;
h) increasing or decreasing the number of authorized members constituting the Board.
[Remainder of page intentionally left blank]
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Outstanding Options, Safes, Convertible Notes, Warrants
As of the date of this Form C-AR, the Company has the following additional securities outstanding:
Type

Crowd SAFE (Simple Agreement for Future
Equity)

Face Value

$241,849.85

Voting Rights

N/A

Anti-Dilution Rights

N/A

Material Terms

$7mm Valuation Cap

How this security may limit, dilute or
qualify the Security issued pursuant to
Regulation CF

Upon a triggering event, conversion of
outstanding SAFEs will result in the issuance
of equity units of the Company.

Percentage ownership of the Company by
the holders of such security (assuming
conversion prior to the Offering if
convertible securities).

3.34%*

* Assumes conversion of outstanding SAFE instruments at a $7mm valuation cap together with full
vesting and exercise of all outstanding options.
Type

Common Unit Options

Amount Outstanding

2,265,000

Voting Rights

N/A

Anti-Dilution Rights

N/A

Material Terms

--

How this security may limit, dilute or
qualify the Security issued pursuant to
Regulation CF

Exercise of outstanding options will result in
the issuance of equity units of the Company.

Percentage ownership of the Company by
the holders of such security (assuming
conversion prior to the Offering if
convertible securities).

4.22%*

* Assumes conversion of outstanding SAFE instruments at a $7mm valuation cap together with full
vesting and exercise of all outstanding options.

[Remainder of page intentionally left blank]
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Outstanding Debt
As of the date of this Form C-AR, the Company has the following debt outstanding:
Type

Loan (U.S. Small Business Administration)
Economic Injury Disaster Loan (EIDL)

Amount Outstanding

$150,000.00

Interest Rate and Amortization Schedule

3.75% per annum / 30-year amortization

Description of Collateral

All current and after acquired business assets

Other Material Terms

Payments commencing 07/03/2021

Maturity Date

July 3, 2050

Type

Private Short-Term Working Capital Loan

Amount Outstanding

$250,000.00

Interest Rate and Amortization Schedule

7.00% / 6 Month Balloon

Description of Collateral

None: Unsecured

Other Material Terms

N/A

Maturity Date

August 11, 2021

The Company’s PPP loan of $61,360 was forgiven in March 2021.
Ownership
The table below lists the beneficial owners of twenty percent (20%) or more of the Company’s outstanding
voting equity securities, calculated on the basis of voting power, are listed along with the amount they
own.
Name

Amount and Type or Class
Held

Percentage Ownership

BT PittMoss, LP

12,207,996 Series Seed
Preferred Units

22.74%

[Remainder of page intentionally left blank]
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FINANCIAL INFORMATION
Please see the financial information listed on the cover page of this Form C-AR and attached
hereto in addition to the following information. Financial statements are attached hereto as
Exhibit A.
Operations
The Company generates revenues by selling soil amendments, soil mixes, and animal bedding to
commercial growers, to garden centers and other distribution partners, and directly to consumers
through our website and Amazon.com. Revenues increased 38% to $563,821 for the year ended
December 31, 2020 from $408,222 for the year ended December 31, 2019 primarily due to increases
in the retail and wholesale channels.
Total operating expenses increased to $1,019,312 for the year ended December 31, 2020 from
$819,702 for the year ended December 31, 2019 primarily as a result of increases in salaries and
wages and sales and marketing expenses. The Company believes the increased spending on personnel
and advertising is necessary to drive sales growth.
Net loss was $879,163 for the year ended December 31, 2020 as compared to a net loss of $722,846
for the year ended December 31, 2019.
The Company does not expect to achieve profitability in the next 12 months. We are continuing to
focus on increasing our market share and average order size per customer. We are also poised to grow
the cannabis and animal bedding markets. Growth in these new markets is strategically significant as
these markets can provide non-seasonal, year-round sales.
Liquidity and Capital Resources
In March 2021, the Company started a second offering pursuant to Regulation CF, which could
provide up to $297,000 of capital. In addition, the Company extended its Series Seed Preferred Units
offering pursuant to Rule 506(b) of Regulation D, which could provide up to $526,652 of capital. The
proceeds from both offerings will have a beneficial effect on our liquidity. We currently have
approximately $183,000 in cash on hand, which leaves us with approximately three (3) months of
runway. If the Company is able to raise the maximum amounts from both offerings, the proceeds will
provide the Company approximately ten (10) additional months of runway. These proceeds will be
used to execute our business strategy.
In February 2021, the Company received $250,000 in proceeds from private short-term notes payable.
The notes are accruing interest at 7% and are due in August 2021. The Company expects to repay
these loans with the funds collected from the approximate $277,000 in accounts receivable currently
outstanding, most of which are due in May and June 2021.
Capital Expenditures and Other Obligations
The Company does not intend to make any material capital expenditures in the near future.
Trends and Uncertainties
After reviewing the above discussion of the steps the Company intends to take, potential Investors
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should consider whether achievement of each step within the estimated time frame will be realistic in
their judgment. Potential Investors should also assess the consequences to the Company of any delays
in taking these steps and whether the Company will need additional financing to accomplish them.
The financial statements are an important part of this Form C-AR and should be reviewed in their
entirety. The financial statements of the Company are attached hereto as Exhibit A.
Restrictions on Transfer
Any securities sold pursuant to Regulation CF being offered may not be transferred by any purchaser
of such Securities during the one-year holding period beginning when the Securities were issued,
unless such Securities were transferred: 1) to the Company, 2) to an accredited investor, as defined by
Rule 501(d) of Regulation D of the Securities Act of 1933, as amended, 3) as part of an Offering
registered with the SEC or 4) to a member of the family of the Purchaser or the equivalent, to a trust
controlled by the Purchaser, to a trust created for the benefit of a family member of the Purchaser or
the equivalent, or in connection with the death or divorce of the purchaser or other similar
circumstances. "Member of the family" as used herein means a child, stepchild, grandchild, parent,
stepparent, grandparent, spouse or spousal equivalent, sibling,
mother/father/daughter/son/sister/brother-in-law and includes adoptive relationships.
TRANSACTIONS WITH RELATED PERSONS AND CONFLICTS OF INTEREST
From time to time the Company may engage in transactions with related persons. Related persons are
defined as any director or officer of the Company; any person who is the beneficial owner of twenty
percent (20%) or more of the Company’s outstanding voting equity securities, calculated on the basis of
voting power; any promoter of the Company; any immediate family member of any of the foregoing
persons or an entity controlled by any such person or persons. Additionally, the Company will disclose
here any transaction since the beginning of the issuer's last fiscal year, or any currently proposed
transaction, to which the issuer was or is to be a party and the amount involved exceeds five percent (5%)
of the aggregate amount of capital raised by the issuer in reliance on section 4(a)(6), including the Target
Offering Amount of this Offering, and the counter party is either (i) any director or officer of the issuer; (ii)
any person who is, as of the most recent practicable date but no earlier than 120 days prior to the date the
offering statement or report is filed, the beneficial owner of twenty percent (20%) or more of the issuer's
outstanding voting equity securities, calculated on the basis of voting power; (iii) if the issuer was
incorporated or organized within the past three years, any promoter of the issuer; or (iv) any member of the
family of any of the foregoing persons, which includes a child, stepchild, grandchild, parent, stepparent,
grandparent, spouse or spousal equivalent, sibling, mother-in-law, father-in-law, son-in-law, daughter-inlaw, brother-in-law, or sister-in-law, and shall include adoptive relationships. The term spousal equivalent
means a cohabitant occupying a relationship generally equivalent to that of a spouse.
Related Person Transactions
The Company has conducted the following transactions with related persons: None.
Bad Actor Disclosure
The Company is not subject to any bad actor disqualifications under any relevant U.S. securities laws.
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SIGNATURE
Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), the issuer certifies that it has reasonable grounds
to believe that it meets all of the requirements for filing on Form C-AR and has duly caused this
Form to be signed on its behalf by the duly authorized undersigned.
The issuer also certifies that the attached financial statements are true and complete in all
material respects.
/s/Brian Scott
(Signature)

Name: Brian Scott
Title: CEO & Director
Date: 04/26/2021

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding (§ 227.100 et seq.), this Form C-AR has been signed by the following
persons in the capacities and on the dates indicated.
/s/Brian Scott
(Signature)
Name: Brian Scott
Title: CEO & Director
Date: 04/26/2021

/s/David Lilly
(Signature)
Name: David Lilly
Title: Director
Date: 04/26/2021

/s/Mont Handley
(Signature)
Name: Mont Handley
Title: Director
Date: 04/26/2021

/s/Carl Nicolia
(Signature)
Name: Carl Nicolia
Title: Director
Date: 04/26/2021

22

EXHIBITS
Exhibit A

2020 Financial Statements

Exhibit B

2019 and 2018 Financial Statements
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Belle Business Services
Certified Public Accountants

INDEPENDENTACCOUNTANT'SREVIEWREPORT
To the Management
PittMoss LLC
Ambridge, Pennsylvania
We have reviewed the accompanying financial statements of PittMoss LLC, which comprise the
balance sheet as of December 31, 2020, and the related statement of income, statement of equity and
statement of cash flows for the year then ended, and the related notes to the financial statements. A
review includes primarily applying analytical procedures to management's financial data and making
inquiries of company management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we
do not express such an opinion.

Management'sResponsibilityfor the FinancialStatements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement whether due to fraud or
error.

Accountant'sResponsibility
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United States
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant'sConclusion
Based on our review, we are not aware of any material modification that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles
generally accepted in the United States of America.

Going Concern
The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note 8, certain conditions raise an uncertainty about the Company's ability
to continue as a going concern. The accompanying financial statements do not include any adjustments that
might result from the outcome of this uncertainty. Our conclusion is not modified with respect to this matter.

Belle Business Service
Belle Business Services, LLC
March 24, 2021

275 HILL STREET, SUITE 260

•

RENO, NV 89501 •

-2-

775.525.IT AX (1829)

•

WWW.BELLEBS.COM

PITMOSS LLC
BALANCE SHEET
DECEMBER 31, 2020

(unaudited)

ASSETS

CURRENT ASSETS

$

Cash and cash equivalents
Accounts receivable, net

256,786
186,428
114,843

Inventory
Deposits

104,646

Prepaid expenses and other current assets

33,139

TOTAL CURRENTASSETS

695,842

PROPERTY AND EQUIPMENT
Property and equipment, net

195,709

OTHER ASSETS
Intangible assets

34,983
34,983

TOTAL ASSETS

$

926,534

$

103,753

LIABILITIESAND MEMBERS' EQUITY

CURRENT LIABILITIES
Accounts payable
Accrued expenses

17,103
61,360

SBA- PPP loan
Note payable - current portion

3,096

TOTAL CURRENTLIABILITIES

185,312

LONG-TERM LIABILITIES
Note payable

159,262
159,262

TOTAL LONG-TERM LIABILITIES
TOT AL LIABILITIES

344,574

MEMBERS' EQUITY
Members' capital

4,668,362
241,850

SAFE obligations

(4,328,252)

Accumulated deficit
TOTAL MEMBERS' EQUITY

581,960

TOTAL LIABILITIESAND MEMBERS' EQUITY

$

926,534

See independent accountant's review report and accompanying notes to financial statements.
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PITMOSSLLC
STATEMENTOF INCOME
DECEMBER31, 2020
(unaudited)

$

REVENUES

563,821

COST OF GOODS SOLD

445,309

GROSS PROFIT

118,512

OPERATING EXPENSES

42,686
198,156
87,444
38,930
457,511
216,585
1,041,312

Depreciation ond omortizotion
General ond odministrotive
Rent ond utilities
Research ond development
Solories ond woges
Soles ond marketing

TOTAL OPERATING EXPENSES

(922,800)

NET OPERATING INCOME
OTHER INCOME/(EXPENSES)

(2,358)
45,995

Interest expense
Other income

43,637

TOTAL OTHERINCOME/(EXPENSES)

$ (879,163)

NET LOSS

See independent accountant's review report and accompanying notes to financial statements.
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PITMOSS LLC
STATEMENTOF MEMBERS'EQUITY
DECEMBER31, 2020
(unaudited)
Preferred Units

Common Units

Shares

Shares

BEGINNING BALANCE,JANUARY 1, 2020

38,413,557

Members' contributions, net of distributions

3,451,673

Contributions/
(Distributions)

7,590,821

$

Stock based compensation

SAFE
Obligations

Retained Earnings
(Accumulated Deficit)

$

$

778,898

419,000

$

419,000

21,375

$

21,375

$

241,850

$

(879,163)

$

581,960

4,227,987

(3,449,089)

241,850

Issuance of SAFE obligatoins
Net loss

ENDING BALANCE,DECEMBER31, 2020

(879,1 63)
41,865,230

7,590,821

$

4,668,362

$

241,850

See independent accountant's review report and accompanying notes to financial statements.

-5-

Total

$

(4,328,252)

PITMOSS LLC
STATEMENT OF CASH FLOWS
DECEMBER 31, 2020

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

$

Net loss

{879,163)

Adjustments to reconcile net income to net cash
provided by operating activities:

42,686
21,375

Depreciation and amortization
Stock based compensation
(Increase) decrease in assets:

{21,080)
(27,613)
(17,099)

Accounts receivable
Inventory
Prepaid expenses and other current assets
Increase (decrease) in liabilities:

43,023
(1,505)

Accounts payable
Accrued expenses

(839,376)

CASH USED FOR OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Cash used for intangible assets
Cash used for the purchase of fixed assets

{1,875)
(2,580)

CASH USED FOR INVESTING ACTIVITIES

(4,455)

CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of PPP loan
Issuance of note payable
Contributions/(distributions)
Issuance of SAFE obligations

61,360
162,358
419,000
241,850
884,568

CASH PROVIDED BY FINANCING ACTIVITIES

40,737

NET INCREASE (DECREASE) IN CASH

216,049

CASH AT BEGINNING OF YEAR

$

CASH AT END OF YEAR

256,786

CASH PAID DURING THE YEAR FOR:
INTEREST

$

INCOME TAXES

$

See independent accountant's review report and accompanying notes to financial statements.
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PITTMOSS LLC
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2020

(unaudited)
1.

Summary of Significant Accounting Policies
TheCompany
PittMoss LLC (the "Company") was incorporated in the State of Delaware on January 6, 2015. The
Company makes and sells next generation growing media made from recycled paper and a
proprietary mix of organic additives. The Company's headquarters are in Ambridge,
Pennsylvania.

Going Concern
Since Inception, the Company has relied on contributions from members to fund its operations. As
of December 31, 2020, the Company will likely incur losses prior to generating positive working
capital. These matters raise substantial concern about the Company's ability to continue as a going
concern. The Company's ability to continue as a going concern is dependent on the Company's
ability to raise short term capital and funds from revenue producing activities.

FiscalYear
The Company operates on a December 31st year-end.

Basisol Presentation
The accompanying financial statements have been prepared
accepted accounting principles (US GAAP).

in accordance with U.S. generally

Useol Estimates
The preparation of the financial statement in conformity with accounting principles generally
accepted in the United States of America requires the use of management's estimates. These
estimates are subjective in nature and involve judgments that affect the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at fiscal year-end. Actual results
could differ from those estimates.

Cash and Cash Equivalents
The Company considers all highly liquid financial instruments purchased with maturities of three
months or less to be cash equivalents. As of December 31, 2020, the Company held no cash
equivalents.

Risksand Uncertainties
The Company has a limited operating history. The Company's business and operations are
sensitive to general business and economic conditions in the United States. A host of factors
beyond the Company's control could cause fluctuations in these conditions.
The Coronavirus Disease of 2019 (COVID-19) has recently affected global markets, supply chains,
employees of companies, and our communities. Specific to the Company, COVID- 19 may impact
various parts of its 2021 operations and financial results including shelter in place orders, material
supply chain interruption, economic hardships affecting funding for the Company's operations, and
affects the Company's workforce. Management believes the Company is taking appropriate
actions to mitigate the negative impact. However, the full impact of COVID- 1 9 is unknown and
cannot be reasonably estimated as of December 31, 2020.

See independent accountant's review report.
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PITTMOSSLLC
NOTES TO THE FINANCIAL STATEMENT
DECEMBER31, 2020
(unaudited)

1.

Summary of Significant Accounting Policies {continued)
Accounts Receivable
The Company's trade receivables are recorded when billed and represent claims against third
parties that will be settled in cash. The carrying value of the Company's receivables, net of the
allowance for doubtful accounts, represents their estimated net realizable value.
The Company evaluates the collectability of accounts receivable on a customer-by-customer basis.
The Company records a reserve for bad debts against amounts due to reduce the net recognized
receivable to an amount the Company believes will be reasonably collected. The reserve is a
discretionary amount determined from the analysis of the aging of the accounts receivables,
historical experience and knowledge of specific customers. As of December 31, 2020, the
Company believed that all amounts in accounts receivable are collectible.

Inventory
Inventories are stated at the lower of standard cost (which approximates cost determined on a
first-in, first-out basis) or market. At December 31, 2020, the balance of inventory related to
finished goods was $114,843.
IntangibleAssets
The Company has recorded intangible assets at cost. The intangible assets consist of a patents. The
Company evaluates intangible assets on an annual basis or more frequently if management
believes indicators of impairment exist. Such indicators could include but are not limited to (1) a
significant adverse change in legal factors or in business climate, (2) unanticipated competition, or
(3) an adverse action or assessment by a regulator. The Company first assesses qualitative factors
to determine whether it is more likely than not that the fair value of a reporting unit is less than its
carrying amount. If management concludes that it is more likely than not that the fair value of a
reporting unit is less than its carrying amount, management conducts a two-step quantitative
impairment test. The first step of the impairment test involves comparing the fair value of the
applicable reporting unit with its carrying value. The Company estimates the fair values of its
reporting units using a combination of the income, or discounted cash flows, approach and the
market approach, which utilizes comparable companies' data. If the carrying amount of a
reporting unit exceeds the reporting unit's fair value, management performs the second step of the
impairment test. The second step of the impairment test involves comparing the implied fair value
of the affected reporting unit's asset with the carrying value of that asset. The amount, by which
the carrying value of the asset exceeds its implied fair value, if any, is recognized as an
impairment loss. The Company's evaluation of its intangible asset completed during the year
resulted in no impairment losses.
Property and Equipment
Property and equipment is stated at cost. Depreciation is computed using the straight-line method
over the estimated useful lives of the assets. Equipment is depreciated over five to ten years, while
leasehold improvements are depreciated over forty years. Repair and maintenance costs are
charged to operations as incurred and major improvements are capitalized. The Company reviews
the carrying amount of fixed assets whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable.

See independent accountant's review report.
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PITTMOSSLLC
NOTES TO THE FINANCIAL STATEMENT
DECEMBER31, 2020
(unaudited)

1.

Summary of Significant Accounting Policies (continued)
Income Taxes
The Company is taxed as a partnership for federal income tax purposes. Therefore, the
Company's earnings are included on the members' personal income tax returns and taxed
depending on their personal tax situations. Accordingly, no provision has been made for Federal
income taxes.
The Company complies with FASB ASC 7 40 for accounting for uncertainty in income taxes
recognized in a company's financial statements, which prescribes a recognition threshold and
measurement process for financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return. For those benefits to be recognized, a tax position
must be more-likely-than-not to be sustained upon examination by taxing authorities. FASB ASC
7 40 also provides guidance on derecognition, classification, interest and penalties, accounting in
interim periods, disclosure and transition. Based on the Company's evaluation, it has been
concluded that there are no significant uncertain tax positions requiring recognition in the financial
statements.
The Company is subject to franchise and income tax filing requirements in the States of Delaware
and Pennsylvania.

FairValue ol FinancialInstruments
Fair value is defined as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset or
liability in an orderly transaction between market participants as of the measurement date.
Applicable accounting guidance provides an established hierarchy for inputs used in measuring
fair value that maximizes the use of observable inputs and minimizes the use of unobservable
inputs by requiring that the most observable inputs be used when available. Observable inputs
are inputs that market participants would use in valuing the asset or liability and are developed
based on market data obtained from sources independent of the Company. Unobservable inputs
are inputs that reflect the Company's assumptions about the factors that market participants would
use in valuing the asset or liability. There are three levels of inputs that may be used to measure
fair value:
Level 1

- Observable inputs that reflect quoted prices (unadjusted} for identical
assets or liabilities in active markets.

Level 2

- Include other inputs that are directly or indirectly observable in the
marketplace.

Level 3

- Unobservable inputs which are supported by little or no market activity.

The fair value hierarchy also requires an entity to maximize the use of observable inputs and
minimize the use of unobservable inputs when measuring fair value.
Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of Inception. Fair values were assumed to approximate
carrying values because the assets and liabilities are short term in nature or are payable on
demand.

See independent accountant's review report.
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PITTMOSSLLC
NOTES TO THE FINANCIAL STATEMENT
DECEMBER31, 2020
(unaudited)

1.

Summary of Significant Accounting Policies (continued)
Concentrations ol Credit Risk
From time-to-time cash balances, held at a major financial institution may exceed federally insured
limits of $250,000. Management believes that the financial institution is financially sound, and the
risk of loss is low.

Revenue Recognition
Effective January 1, 2020, the Company adopted Accounting Standards Codification 606,
Revenue from Contracts with Customers ("ASC 606"). Revenue is recognized when performance
obligations under the terms of the contracts with our customers are satisfied. Prior to the adoption
of ASC 606, the Company recognized revenue when persuasive evidence of an arrangement
existed, delivery of products had occurred, the sales price was fixed or determinable and
collectability was reasonably assured. The Company generates revenues by selling potting soil.
The Company's payments are generally collected net thirty. For years ending December 31,
2020, the Company recognized revenue of $563,821.

Advertising Expenses
The Company expenses advertising costs as they are incurred.

OrganizationalCosts
In accordance with FASB ASC 720, organizational
costs of incorporation are expensed as incurred.

costs, including accounting fees, legal fee, and

New AccountingPronouncements
From time to time, new accounting pronouncements are issued by the Financial Accounting
Standards Board, or FASB, or other standard setting bodies and adopted by the Company as of
the specified effective date. Unless otherwise discussed, the Company believes that the impact of
recently issued standards that are not yet effective will not have a material impact on its financial
position or results of operations upon adoption.
In November 2015, the FASB issued ASU (Accounting Standards Update) 2015-17, Balance Sheet
Classification of Deferred Taxes, or ASU 2015-17. The guidance requires that all deferred tax
assets and liabilities, along with any related valuation allowance, be classified as noncurrent on
the balance sheet. For all entities other than public business entities, the guidance becomes
effective for financial statements issued for annual periods beginning after December 15, 2017,
and interim periods within annual periods beginning after December 15, 2018. Early adoption is
permitted for all entities as of the beginning of an interim or annual reporting period. The
adoption of ASU 2015-17 had no material impact on the Company's financial statements and
related disclosures.
In November 2016, the FASB issued ASU 2016-18, Statement of Cash Flows (Topic 230), Restricted
Cash, or ASU 2016-18. The amendments of ASU 2016-18 were issued to address the diversity in
classification and presentation of changes in restricted cash and restricted cash equivalents on the
statement of cash flows which is currently not addressed under Topic 230. ASU 2016-18 would
require an entity to include amounts generally described as restricted cash and restricted cash
equivalents with cash and cash equivalents when reconciling the beginning of period and end of
period total amounts on the statement of cash flows. This guidance is effective for annual reporting
See independent accountant's review report.
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(unaudited)
periods, and interim periods within those years, beginning after December 15, 2018 for
non-public entities. Early adoption is permitted, and the standard must be applied retrospectively.

1.

Summary of Significant Accounting Policies (continued)
New

AccountingPronouncements ( continued)

The adoption of ASU 2016-18 had no material impact on the Company's financial statements and
related disclosures.
In February 2016, the FASBissued ASU 2016-02, leases (Topic 842), or ASU 2016-02, which
supersedes the guidance in ASC 840, leases. The new standard requires lessees to apply a dual
approach, classifying leases as either finance or operating leases based on the principle of
whether or not the lease is effectively a financed purchase by the lessee. This classification will
determine whether lease expense is recognized based on an effective interest method or on a
straight-line basis over the term of the lease. A lessee is also required to record a right-of-use
asset and a lease liability for all leases with a term of greater than 12 months regardless of their
classification. Leases with a term of 12 months or less will be accounted for similar to existing
guidance for operating leases today. This guidance is effective for annual reporting periods
beginning after December 15, 2019 for non-public entities. The adoption of ASU 2016-02 had no
material impact on the Company's financial statements and related disclosures.
In March 2016, the FASBissued ASU 2016-09, Improvements to Employee Share-based Payment
Accounting, or ASU 2016-09. ASU 2016-09 simplifies several aspects of the accounting for
share-based payment transactions, including the income tax consequences, classification of awards
as either equity or liabilities, and classification on the statement of cash flows. Some of the areas
of simplification apply only to non-public companies. This guidance was effective on December 31,
2016 for public entities. For entities other than public business entities, the amendments are
effective for annual periods beginning after December 15, 2017, and interim periods within
annual periods beginning after December 15, 2018. Early adoption is permitted for an entity in
any interim or annual period for which financial statements have not been issued or made
available for issuance. An entity that elects early adoption must adopt all amendments in the same
period. The adoption of ASU 2016-09 had no material impact on the Company's financial
statements and related disclosures.
In May 2017, the FASBissued ASU 2017-09, Compensation-Stock Compensation (Topic 718):
Scope of Modification Accounting, or ASU 2017-09, which clarifies when to account for a change
to the terms or conditions of a share-based payment award as a modification. Under the new
guidance, modification accounting is required only if the fair value, the vesting conditions, or the
classification of the award (as equity or liability) changes as a result of the change in terms or
conditions. This guidance is effective for annual reporting periods, and interim periods within those
years, beginning after December 15, 2017, for both public entities and non-public entities. Early
adoption is permitted. The adoption of ASU 2017-09 had no material impact on the Company's
financial statements and related disclosures.
2.

Commitments and Contingencies
The Company is not currently involved with and does not know of any pending or threatening
litigation against the Company or its members.

See independent accountant's review report.
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(unaudited)

3.

Property and Equipment
Property and equipment consisted of the following at December 31, 2020:
Property and equipment at cost:
Equipment

$ 396,202

Leasehold improvements

61,720
457,922

Less: Accumulated depreciation
Total

4.

262,213
$ 195,709

SBA PPP Loan
In 2020, the Company received loan proceeds of $61,360 under the Paycheck Protection
Program ("PPP"). The PPP, established as part of the Coronavirus Aid, Relief and Economic
Security Act, provides for loans to qualifying businesses for amounts up to 2.5 times the average
monthly payroll expenses of the qualifying business. The PPP Loan and accrued interest are
forgivable after twenty-four weeks, as long as the borrower uses the loan proceeds for eligible
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The amount
of loan forgiveness will be reduced if the borrower terminates employees or reduces salaries
during twenty-four-week period.
The PPP Loan is evidenced by a promissory note, between the Company, as Borrower, and The
Small BusinessAssociation., as Lender. The interest rate on the Note is 1% per annum, with interest
accruing on the unpaid principal balance computed on the basis of the actual number of days
elapsed in a year of 360 days. No payments of principal or interest are due during the six-month
period beginning on the date of the Note.
As noted above, the principal and accrued interest under the Note evidencing the PPP Loan are
forgivable after twenty-four weeks as long the Company has used the loan proceeds for eligible
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The amount
of loan forgiveness will be reduced if the Company terminates employees or reduces salaries
during the twenty-four-week period. The Company used the proceeds for purposes consistent with
the PPP loan. In order to obtain full or partial forgiveness of the PPP Loan, the Company must
request forgiveness and must provide satisfactory documentation in accordance with applicable
Small BusinessAdministration ("SBA")guidelines. Interest payable on the Note may be forgiven
only if the SBA agrees to pay such interest on the forgiven principal amount of the Note. The
Company will be obligated to repay any portion of the principal amount of the Note that is not
forgiven, together with interest accrued and accruing thereon at the rate set forth above, until such
unforgiven portion is paid in full.

See independent accountant's review report.
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(unaudited)
As of December 31, 2020, the Company believes that the PPP funds were used appropriately
all funds to be forgiven once the SBA processes the loan forgiveness application.

5.

for

Note Payable
Debt consisted of the following at December 31, 2020:
SBA EIDL Loan; interest at 3.75% per annum,
maturing in July 2051, monthly payment of $731,

$ 162,358

uncollateralized
Less: Current portion of note payable

3,096

Long term portion of note payable
Maturity of the note payable
December 31, 2021

159,262

is as follows:
$

3,096

December 31, 2022

3,214

December 31, 2023

3,337

December 31, 2024

3,449

December 31, 2025

3,596

Thereafter

145,666
$ 162,358

As of December 31, 2020, $1 0,000 of the notes payable balance consisted of an advance
received from the Small BusinessAssociation. This amount has no terms and is believed to be
turned into a grant. However, the Company has not received official notice of that, so the amount
remains in note payable as of December 31, 2020.

6.

SAFE Obligations
During 2020, the Company issued Simple Agreements for Future Equity ("SAFE"), through Republic
(a crowdfunding portal). The SAFE agreements have no maturity date and bear no interest. The
SAFE agreements provide a right to the holder to future equity in the Company in the form of
SAFE Preferred Stock. SAFE Preferred Stock are shares of a series of Preferred Stock issued to the
investor in an equity financing, having identical rights, privileges, preferences and restrictions as
the shares of standard Preferred Stock offered to non-holders of SAFE agreements other than with
respect to: (i) the per share liquidation preference and the conversion price for purposes of
price-based anti-dilution protection, which will equal the conversion price; and (ii) the basis for any
dividend rights, which will be based on the conversion price. The number of shares issued to the
holder is determined by either (1) the face value of the SAFE agreement divided by the price per
share of the standard preferred stock issued, if the pre-money valuation is less than or equal to
the valuation cap; or (2) a number of shares of SAFE Preferred Stock equal to the face value of
the SAFE agreement divided by the price per share equal to the valuation cap divided by the
total capitalization of the company immediately prior to an equity financing event. Total
See independent accountant's review report.
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capitalization of the company includes all shares of capital stock issued and outstanding and
outstanding vested and unvested options as if converted.

6.

SAFE Obligations (continued)
If there is a liquidity event (as defined in the SAFE agreements), the investor will, at their option,
either (i) receive a cash payment equal to the face value of the SAFE agreement ("Purchase
Amount") or (ii) automatically receive from the Company a number of shares of common stock
equal to the Purchase Amount divided by the price per share equal to the valuation cap divided
by the Liquidity Capitalization ("Liquidity Price") (as defined in the SAFE agreements). If there are
not enough funds to pay the holders of SAFE agreements in full, then all of the Company's
available funds will be distributed with equal priority and pro-rota among the SAFE agreement
holders in proportion to their Purchase Amounts and they will automatically receive the number of
shares of common stock equal to the remaining unpaid Purchase Amount divided by the Liquidity
Price.
If there is a dissolution event (as defined in the SAFE agreements), the Company will pay an
amount equal to the Purchase Amount, due and payable to the investor immediately prior to, or
concurrent with, the consummation of the dissolution event. The Purchase Amount will be paid prior
and in preference to any distribution of any of the assets of the Company to holders of
outstanding capital stock. If immediately prior to the consummation of the dissolution event, the
assets of the Company legally available for distribution to all SAFE holders, are insufficient to
permit the payment to their respective Purchase Amounts, then all of the assets of the Company
legally available for distribution will be distributed with equal priority and pro-rota
SAFE holders as a single class.

among the

The SAFE agreements will expire and terminate upon either (i) the issuance of shares to the
investor pursuant to an equity financing event or (ii) the payment, or setting aside for payment, of
amounts due to the investor pursuant to a liquidity or dissolution event.
As of December 31, 2020, no SAFE agreements had been converted into equity, nor had any
terminated or expired based on the terms of the agreements.
As of December 31, 2020, the Company had $241,850
valuation caps of $7,000,000.

of SAFE obligations outstanding, with

The Company accounts for the SAFE agreements under ASC 480 (Distinguishing Liabilities from
Equity), which requires that they be recorded at fair value as of the balance sheet date. Any
changes in fair value are to be recorded in the statement of income. The Company has determined
that the fair value at the date of issuance, and as of December 31, 2020 are both consistent with
the proceeds received at issuance, and therefore there is no mark-to-market
required or reflected in income for the year ended December 31, 2020.

7.

fair value adjustments

Equity

Series Seed PreferredUnits
As of December 31, 2020, the Company had issued 41,865,230 Series Seed Preferred Units.
Series Seed Preferred Units accrue distributions of $0.005 per year, per unit, but are only

See independent accountant's review report.
- 14 -

PITTMOSS LLC
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2020
(unaudited)
payable when, as, and if declared by the management of the Company. The Company is under
no obligation to pay such accruing distributions.

7.

Equity (continued)
CommonUnits
As of December 31, 2020, the Company had issued 7,590,821
entitled to one vote for each Common Unit.

Common Units. Common Units are

EquityIncentive
The Company's 2020 Equity Plan (the Plan), which is member approved, permits the grant of share
options and shares to its employees, advisors and subcontractors for up to 3,870,620 shares of
common stock. The Company believes that such awards better align the interests of its employees,
advisors and subcontractors with those of its shareholders. Option awards are granted with an
exercise price not less than 1 00% of the fair market value on the date of grant, unless specifically
determined otherwise by the Board at the time of the grant. Those option awards generally vest
based on two to four years of continuous service and have 10-year contractual terms. As of
December 31, 2020, 505,000 shares have been issued under the Plan. Of the shares issued under
the Plan, 356,250 shares have vested. The Company has recorded $21,375 in stock compensation
expense during the year ending December 31, 2020.

8.

Going Concern
These financial statements are prepared on a going concern basis. The Company registered on
January 6, 2015 and has established and presence and operations in the United States. The
Company's ability to continue is dependent upon management's plan to raise additional funds and
achieve and sustain profitable operations. The financial statements do not include any adjustments
that might be necessary if the Company is not able to continue as a going concern.

9.

Subsequent Events
The Company has evaluated subsequent events through March 24, 2021, the date through which
the financial statement was available to be issued. It has been determined that no events require
additional disclosure.

See independent accountant's review report.
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FS PITTMOSS LLC
BALANCE SHEET
As of December 31, 2019 and 2018
(Unaudited)
2019

2018

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable
Inventory
Prepaid Expenses
Deposits

$

216,049
165,348
87,230
16,040
104,646

$

294,121
111,022
115,183
9,826
104,646

Total Current Assets

589,313

634,798

Total fixed assets, net

235,815

281,689

33,108

30,044

Patents
Total Assets

$

858,236

$

946,531

$

60,730
18,608

$

81,392
17,637

LIABILITIES AND MEMBERS' CAPITAL
Current Liabilities
Accounts payable
Accrued expenses
Total Liabilities

79,338

99,029

4,227,987
(3,449,089)

3,573,746
(2,726,244)

778,898

847,502

MEMBERS' CAPITAL
Members’ capital, net of distributions and cost of raising capital
Retained earnings
Total Members' Capital
Total Liabilities and Members' Capital

$

858,236

The accompanying notes are an integral part of these financial statements.

$

946,531

FS PITTMOSS LLC
STATEMENT OF OPERATIONS
For Years Ending December 31, 2018 and 2017
(Unaudited)
2019
Revenues
Cost of revenues
Gross profit (loss)

$

Operating expenses
General and administrative
Sales and marketing
Rent and utilities
Research and development
Depreciation
Total operating expenses
Net Income

408,222
311,366
96,856

2018
$

446,001
204,382
94,407
29,038
45,874
819,702
$

(722,846)

The accompanying notes are an integral part of these financial statements.

296,267
232,913
63,354

540,019
214,627
88,681
29,911
47,900
921,138
$

(857,784)

Common Units
7,590,821

8,173,008

Preferred Series
Units
24,850,991

0

992,125

Members’ Capital
$
2,581,621

(2,726,244)

(857,784)

0

Retained Earnings
$
(1,868,460)

654,241

847,502

(857,784)

992,125
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0

0

3,573,746

0

PITTMOSS LLC
STATEMENT OF MEMBERS' CAPITAL
For Years Ending December 31, 2019 and 2018
(Unaudited)

Balance as of January 1, 2018

0

33,023,999

654,241

Total Members'
Capital
713,161

Member Contributions, net of
Distributions

7,590,821

5,389,558

$

Net Income (Loss)

0

(722,845)

Balance as of December 31, 2018
Member Contributions, net of
Distributions

(722,845)

778,898

0

$

0

(3,449,089)

0

$

Net Income (Loss)

4,227,987

38,413,557

$

7,590,821

Balance as of December 31, 2019

The accompanying notes are an integral part of these financial statements.

FS - 8
PITTMOSS LLC
STATEMENT OF CASH FLOWS
For Years Ending December 31, 2019 and 2018
(Unaudited)
2019
Operating Activities
Net Income (Loss)
Adjustments to reconcile net income (loss)
to net cash provided by operations:
Depreciation
Changes to operating assets and liabilities:
(Increase) Decrease in accounts receivable
(Increase) Decrease in inventory
(Increase) Decrease in prepaid expenses
Increase (Decrease) in accounts payable
Increase (Decrease) in accrued expenses

$

(722,846)

2018

$

(857,784)

45,874

47,900

(54,326)
27,953
(6,214)
(20,662)
971

(77,705)
(23,616)
3,939
64,569
5,907

(729,250)

(836,790)

Investing Activities
Purchase of patents
Purchase of equipment

(3,064)
0

(7,895)
(8,031)

Net change in cash from investing activities

(3,064)

(15,926)

Financing Activities
Payment of loan
Members' contributions and distributions

0
654,241

(26,282)
992,125

Net change in cash from financing activities

664,241

965,843

Net change in cash and cash equivalents

(78,073)

113,127

Cash and cash equivalents at beginning of period

294,122

180,995

Net cash used in operating activities

Cash and cash equivalents at end of period

$

216,049

The accompanying notes are an integral part of these financial statements.

$

294,122
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PITTMOSS LLC
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2019
NOTE 1 – NATURE OF OPERATIONS
PITTMOSS LLC (which may be referred to as the “Company”, “we,” “us,” or “our”) was registered in Delaware on
January 6, 2015. The Company makes and sells next generation growing media made from recycled paper and a
proprietary mix of organic additives. The Company’s headquarters are in Ambridge, Pennsylvania. The company
began operations in 2015.
Since Inception, the Company has relied on contributions from members to fund its operations. As of December 31,
2019, the Company had an accumulated deficit and will likely incur additional losses prior to generating positive
income. These matters raise substantial concern about the Company’s ability to continue as a going concern (see
Note 7). During the next twelve months, the Company intends to fund its operations with funding from a
crowdfunding campaign (see Note 8) and funds from revenue producing activities, if and when such can be realized.
If the Company cannot secure additional short-term capital, it may cease operations. These financial statements and
related notes thereto do not include any adjustments that might result from these uncertainties.
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The accounting and reporting policies of the Company conform to accounting principles generally accepted in the
United States of America ("US GAAP"). The accompanying unaudited financial statements do not include all the
information and notes required by GAAP for complete financial statements. In the opinion of management, all
adjustments considered necessary for the fair presentation of the unaudited financial statements for the years
presented have been included.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make certain estimates and assumptions that affect the amounts reported in the
financial statements and footnotes thereto. Actual results could materially differ from these estimates. It is
reasonably possible that changes in estimates will occur in the near term.
Significant estimates inherent in the preparation of the accompanying financial statements include valuation of
provision for refunds and chargebacks, equity transactions and contingencies.
Risks and Uncertainties
The Company has a limited operating history. The Company's business and operations are sensitive to general
business and economic conditions in the United States. A host of factors beyond the Company's control could cause
fluctuations in these conditions. Adverse conditions may include recession, downturn or otherwise, local
competition or changes in consumer taste. These adverse conditions could affect the Company's financial condition
and the results of its operations.
Concentration of Credit Risk
The Company maintains its cash with a major financial institution located in the United States of America, which it
believes to be credit worthy. The Federal Deposit Insurance Corporation insures balances up to $250,000. At times,
the Company may maintain balances in excess of the federally insured limits.
Cash and Cash Equivalents
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The Company considers short-term, highly liquid investment with original maturities of three months or less at the
time of purchase to be cash equivalents. Cash consists of funds held in the Company’s checking account. As of
December 31, 2019 and 2018, the Company had $216,049 and $294,121 of cash on hand, respectively.
Intangible Assets
Intangible assets with an infinite life consist of patents and are carried at cost.
Fixed Assets
Property and equipment is recorded at cost. Expenditures for renewals and improvements that significantly add to
the productive capacity or extend the useful life of an asset are capitalized. Expenditures for maintenance and repairs
are charged to expense. When equipment is retired or sold, the cost and related accumulated depreciation are
eliminated from the accounts and the resultant gain or loss is reflected in income.
Depreciation is provided using the straight-line method, based on useful lives of the assets which range from three to
forty years.
The Company reviews the carrying value of property and equipment for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. In cases where undiscounted expected future cash
flows are less than the carrying value, an impairment loss is recognized equal to an amount by which the carrying
value exceeds the fair value of assets. The factors considered by management in performing this assessment include
current operating results, trends and prospects, the manner in which the property is used, and the effects of
obsolescence, demand, competition, and other economic factors. Based on this assessment there was no impairment
for December 31, 2019.
Fair Value Measurements
Generally accepted accounting principles define fair value as the price that would be received to sell an asset or be
paid to transfer a liability in an orderly transaction between market participants at the measurement date (exit price)
and such principles also establish a fair value hierarchy that prioritizes the inputs used to measure fair value using
the following definitions (from highest to lowest priority):
Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.
Level 2 – Observable inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly, including quoted prices for similar assets and liabilities in
active markets; quoted prices for identical or similar assets and liabilities in markets that are not active; or
other inputs that are observable or can be corroborated by observable market data by correlation or other
means.
Level 3 – Prices or valuation techniques requiring inputs that are both significant to the fair value
measurement and unobservable.
Income Taxes
The Company is a limited liability company. Accordingly, under the Internal Revenue Code, all taxable income or
loss flows through to its members. Therefore, no provision for income tax has been recorded in the statements.
Income from the Company is reported and taxed to members on their individual tax returns.
The Company complies with FASB ASC 740 for accounting for uncertainty in income taxes recognized in a
company’s financial statements, which prescribes a recognition threshold and measurement process for financial
statement recognition and measurement of a tax position taken or expected to be taken in a tax return. For those
benefits to be recognized, a tax position must be more-likely-than-not to be sustained upon examination by taxing
authorities. FASB ASC 740 also provides guidance on derecognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. Based on the Company’s evaluation, it has been concluded
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that there are no significant uncertain tax positions requiring recognition in the Company’s financial statements.
The Company believes that its income tax positions would be sustained on audit and does not anticipate any
adjustments that would result in a material change to its financial position.
Revenue Recognition
The Company recognizes revenue when persuasive evidence of an arrangement exists, delivery has occurred or
services have been rendered, the fee for the arrangement is fixed or determinable and collectability is reasonably
assured. For years ending December 31, 2019 and 2018 the Company recognized $408,222 and $296,267 in revenue
respectively.
Accounts Receivable
Trade receivables due from customers are uncollateralized customer obligations due under normal trade terms
requiring payment within 30 days from the invoice date. Trade receivables are stated at the amount billed to the
customer. Payments of trade receivables are allocated to the specific invoices identified on the customer's remittance
advice or, if unspecified, are applied to the earliest unpaid invoices. As of December 31, 2019 and 2018 the
company had $165,348 and $111,022 in accounts receivable, respectively.
The Company estimates an allowance for doubtful accounts based upon an evaluation of the current status of
receivables, historical experience, and other factors as necessary. It is reasonably possible that the Company’s
estimate of the allowance for doubtful accounts will change.
Advertising
The Company expenses advertising costs as they are incurred.
Recent Accounting Pronouncements
In February 2016, FASB issued ASU No. 2016-02, Leases, that requires organizations that lease assets, referred to
as "lessees", to recognize on the balance sheet the assets and liabilities for the rights and obligations created by those
leases with lease terms of more than 12 months. ASU 2016-02 will also require disclosures to help investors and
other financial statement users better understand the amount, timing, and uncertainty of cash flows arising from
leases and will include qualitative and quantitative requirements. The new standard for nonpublic entities will be
effective for fiscal years beginning after December 15, 2019, and interim periods within fiscal years beginning after
December 15, 2020, and early application is permitted. We are currently evaluating the effect that the updated
standard will have on the financial statements and related disclosures.
In June 2018, FASB amended ASU No. 2018-07, Compensation – Stock Compensation, to expand the scope of
Topic 718, Compensation – Stock Compensation, to include share-based payment transactions for acquiring goods
and services from nonemployees. The new standard for nonpublic entities will be effective for fiscal years
beginning after December 15, 2019, and interim periods within fiscal years beginning after December 15, 2020, and
early application is permitted. We are currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures.
In August 2018, amendments to existing accounting guidance were issued through Accounting Standards Update
2018-15 to clarify the accounting for implementation costs for cloud computing arrangements. The amendments
specify that existing guidance for capitalizing implementation costs incurred to develop or obtain internal-use
software also applies to implementation costs incurred in a hosting arrangement that is a service contract. The
guidance is effective for fiscal years beginning after December 15, 2020, and interim periods within fiscal years
beginning after December 15, 2021, and early application is permitted. We are currently evaluating the effect that
the updated standard will have on the financial statements and related disclosures.
The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs to date,
including those above, that amend the original text of ASC. Management believes that those issued to date either (i)
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provide supplemental guidance, (ii) are technical corrections, (iii) are not applicable to us or (iv) are not expected to
have a significant impact our financial statements.
NOTE 3 – FIXED ASSETS
Fixed Assets consist of equipment and leasehold improvements. Depreciation is calculated using the straight-line
method over a period of 5 to 10 years for equipment and 40 years for leasehold improvements. As of December 31,
2019 and 2018 the Company had $334,961 and $380,835 in net fixed assets. The following chart shows the detail of
the fixed asset account.

Fixed Assets
Equipment
Leasehold improvements
Accumulated depreciation
Total Fixed Assets, net

2019

2018

393,622
61,720
(219,527)

393,622
61,720
(173,653)

235,815

281,689

NOTE 4 – INCOME TAX PROVISION
The Company will file its income tax return for the period ended December 31, 2019 in 2020, which will remain
subject to examination by the Internal Revenue Service under the statute of limitations for a period of three years
from the date it is filed.
NOTE 5 – MEMBERS’ CAPITAL
The Company has the following types of membership units
Common Units
As of December 31, 2019 and 2018, the Company had issued 7,590,821 and 7,590,821 Common Units, respectively.
Common Units are entitled to one vote for each Common Unit.
Series Seed Preferred Units
As of December 31, 2019 and 2018, the Company had issued 38,413,557 and 33,023,999 Series Seed Preferred
Units, respectively. Series Seed Preferred Units accrue distributions of $0.005 per year per unit, but are payable only
when, as, and if declared by the Board of Directors of the Company and the Company is under no obligation to pay
such accruing distributions.
Member contributions
For years ending December 31, 2019 and 2018, members of the company have contributed a total of $4,240,606 and
$3,586,365 respectively to the Company. The members of the Company have taken distributions of $1,531 and
$1,531 for years ending December 31, 2019 and 2018 respectively. Contributions or withdrawals from the Company
by the members have been and will be accounted for on the balance sheet under “Contributions” and “Distributions”
NOTE 6 – COMMITMENTS AND CONTINGENCIES
The Company is not currently involved with and does not know of any pending or threatening litigation against the
Company.
NOTE 7 – GOING CONCERN
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These financial statements are prepared on a going concern basis. The Company began operation in 2015 and
incurred a loss since inception. The Company’s ability to continue is dependent upon management’s plan to raise
additional funds and achieve profitable operations. The financial statements do not include any adjustments that
might be necessary if the Company is not able to continue as a going concern.
NOTE 8 – SUBSEQUENT EVENTS
The Company is offering (the “Crowdfunded Offering”) up to $1,070,000 in Simple Agreements for Future Equity
(SAFEs). The Company is attempting to raise a minimum amount of $25,000 in this offering and up to $1,070,000
maximum. The Company must receive commitments from investors totaling the minimum amount by the offering
deadline listed in the Form C, as amended in order to receive any funds.
The Crowdfunded Offering is being made through OpenDeal Portal LLC (the “Intermediary” aka “Republic” or
“Republic.co”). The Intermediary will be entitled to receive a 6% commission fee and 2% of the securities issued in
this offering.
Management’s Evaluation
Management has evaluated subsequent events through April 2, 2020, the date the financial statements were available
to be issued. Based on this evaluation, no additional material events were identified which require adjustment or
disclosure in the financial statements.

